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Bill Type and Number: Ordinance 2016-741
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: November 9, 2016
Committee(s) of Reference: NCIS, F
Date of Analysis: November 10, 2016
Type of Action: Authorizing execution of lease agreement; designation of oversight agency
Bill Summary: The bill authorizes execution of a lease between the City and Palms Fish Camp Restaurant, LLC for the operation of the Palms Fish Camp restaurant on Heckscher Drive at Clapboard Creek for a term of 20 years. The Department of Parks, Recreation and Community Services is designated as the City’s oversight agency for the lease.
Background Information: The City purchased the 2-acre site which included a restaurant building, boat ramp, dock and kayak launch in 2002 with the assistance of a Preservation Project grant. The City demolished the old building in 2005 and issued an RFP for a business to construct and operate a new fish camp restaurant, which was awarded to The Palms Partnership LLC. After several years of construction and five extensions of the project completion deadline, the City terminated its agreement with Palms Partnership in 2012, which resulted in a lawsuit being filed against the City for breach of contract which was settled for $125,000 earlier this year. 
A new RFP was issued and Palms Fish Camp Restaurant LLC was chosen as the new contractor to complete the construction of the building and to operate the restaurant. The lease is for 20 years at an initial rental rate of $1,500 per month, increasing by 10% every fifth year thereafter. It requires the company to complete construction of a 196-seat restaurant and bar within 7 months of the commencement date of the contract. The contract requires restaurant operation in a family friendly environment with a park-like atmosphere 6 days per week.
Policy Impact Area: Restaurant redevelopment
Fiscal Impact: The building will be completed at the expense of the tenant. The rental rate begins a $1,500 per month ($18,000 per year) and increases by 10% every fifth year thereafter.
Analyst: Clements
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